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The latest row over royalty re
la tin g  to M onsanto and the 
subsequ ent in terv ention  by 
the Centre to set a uniform  
price across the  cou ntry  would 
have long-term  im plications 
on farm  sector research , indus
try players said.

Seed tech n o log y  developers 
such as Bioseed and Rasi Seeds 
am on g others are jitte ry  over 
the cu rren t developm ents and 
feel th a t the move to con tro l 
prices would stifle innovation , 
besides h u rtin g  th e  private in 
vestm ents in to  agricu lture re
search  and tech nology availa
bility.

“We believe farm er is the 
b est judge to m ake righ t ch o ic
es. As a result, th e  p ricin g  
should be left to the m arket 
forces,” said Paresh Verrna, Re
search  D irector o f Bioseed, a 
DCM Shriram  Group company.

R&D cyc le
D eveloping a new  hybrid seed 
o r a tran sgen ic  tech n o log y  is a 
tim e-co n su m in g  process as the 
research  and product develop
m en t cycles are pretty long.

“It takes about eight years to 
develop a hybrid and about 10- 
12 years to com e ou t w ith a 
technology. As a developer, if  I 
face any un certa in ty  relatin g  
to sharing  o f th e  value, it does 
n o t m otivate m e to invest fur
th er,” Verma said.

The private secto r seed co m 
panies in India lag  th e leading 
in tern atio n a l seed producers 
in term s o f R&D spend.

A ccording to ICRA, th e aver
age R&D spend o f seed com p a
nies in India is about 4-5 per 
cen t o f sales com pared  to 
about 8-10 per cen t for leading 
global com panies.

“Developers should  be given 
the freedom  to price th e ir  pro
duce,” said M Ram asam i, CEO 
o f Salem -based Rasi Seeds Pvt 
Ltd, w hich is developing a 
transgen ic  rice resistan t to 
stem  bo rer and also Bt brin jal.

“Besides spending a lo t of 
m oney on research , we also 
put in lo t o f efforts w ithout 
know ing th e retu rn s,” Ram a
sam i said.

For th e North Indian cotto n  
grow ing regions o f Punjab, 
Haryana and Rajasthan, w here 
cotto n  leaf curl virus (CLCV) is 
a m a jor issue, Rasi Seeds has 
introduced  special hybrid th at 
is resistan t to the  virus.

“As a result, we w ere com 
m anding a prem iu m . But w ith 
the uniform  price set by the 
governm ent, we will be losing 
T 50 per packet )o f 450 gram s) 
in th e  reg ion ,” Ram asam i said.

Rasi Seeds is am on g top two 
players in th e  Bt cottonseed  
m arket in North India.

After a row over royalty b e
tw een M onsanto and som e 
seed com panies, the  Centre re
cently intervened and fixed 
the m axim um  retail price o f 
Bt cotton seed  low er at C 800 
p er packet by red ucing the 
tra it value, from  the earlier 
^ 9 3 0 .

N o im p a ct: A ctiv is ts
The C oalition for GM-Free In
dia, however, feels th a t the 
Price Control Order will have 
no im p act on th e  R&D invest
m en ts o f seed firms.

“They have collected  far 
m ore th an  w hat they invested 
on R&D in India. The argu
m en t th a t th e  Order will deter 
or d isincentiv ise investm ents 
in research  and developm ent 
d on’t hold w ater,” Kavitha Ku- 
ru ganti, a leader o f the  Coali
tion , p oints out.

The governm ent has a role 
in regulatin g  th e price as the 
cotton seed  is in the  Essential 
C om m odities category.

“The Order does have a com 
p onen t o f tra it value,” she 
says.


